! f The Mortgagor covenants that he! is lawfully selzed of ‘the' premrses hereinabove described ‘in fee simple ab-
solute,. that he_has- good. right and.lawful: authority to sell, convey, or encumber the same; end that the premises
are ' free and clear of all- liens and encumbranCee whatsoever. The llortgagor further covenante o warrant -and for-

oL That he wlll promptly pay the prlnclpal of and interest on the indebtedness evidenced by the said note, at
_the tunes and ‘in the | manner therein provided, Prlvilege ls reserved to pay the debt In whole, or in 'an amount equsl
_to one or more -monthly payments on the prrnclpal that are next due on the note,.on the first day of, any month prior
-to matirity; provided, however, that ‘written notice of an intention to exerclse such’ privrlege is given at' least thirty
{30) days prior to prepayment; and, ‘provided, further, that in’ the event the debt.is paid in full prior to maturity ‘and
“‘at that fime it is insured under the provisions:of the National Houslng Act, he will pay to the Mortgagee aninsur-
": ance premium chatge of one per centum (1%) of the. originel principal amount thereof, except that in no event shall
the adjusted premium exceed the aggregate amount of premium charges. which would have been payable rl’ the mort-".
" gage has continued to be: insured until maturity; such payment:.to be. applied by the Moy i

to the Secretary of Housing end Urbnn Development on, account of rnortgage lnsuran

':- _(o) An smount aumclent to provldo the holder
.+ ment and the riote secured. herehy wre Insured, ot & monthly eturge'(ln lle
‘ held by t.he Secretory o!' Houslng and Urban Development, aa rollowa. .

. (I) i and ro long as. sald note of even date and this lnatrument are insured or are relnlured under
i* National Housing Act an amount Iut‘flclent ‘to accumullte in the hands of the holder one (1) month prior ta ita du
‘ ‘, date the annual mortgage insurance premium, in order to, provide such’ holder with fundl.—to—rliy luelr.prernlum to’ the
Secretary of .Housing and- Urban Deve!opment, purtulnt :
Regulatlonl thereunder- or .

(Il) If and 80 lonz as sald note of oven date ‘and this instru are held by the Secretary of Housing
velopment, & monthly chnrge (in leu of ‘& mortgage lnsurence premlum) which shsil' be in sn amount equal to one-
twelfth (1/12) of one-half (1) per centum of the aversge outltendlng balance due on the note computed wlthout taking ‘
i.nto account delinquencles or prepaymentl, SR Lo UL e

'-'(b) A sum equat to the ground. rents, If. any,* next due; plus the premlunu that will na:t-becorne due and payable ‘on- pollcles. .
of fire and other hazard {nsurance covering the mortgaged property, plus taxes. and anzessments next due on the, mortgeged .
property (all as estimated by the Mortgagee) leu all sums #iready pald therefor divlded by the number of months toclapse.
before one (1) month prior to the date when such ground rents, premiums, taxes, “and’ aaseuments will become delinquent,”

" such sums to be held by Mortgazee in trust to.pay sald’ zround renta, premlums. ‘taxes,’ end opeclnl anelsmentl, and:

{c) All payments mentioned in the two- preeedtng subsectlons of this peragrsph and all paymentl {6 be made under. ‘1o note o

secured hereby shall'be added together and the aggregute ‘amount thereof shall be paid by the Mortglzor each month in a

- slnzle payment to be applied by the Mortgages to the follorvl.rxg items in the order set l'ortlr e R T

(1) premium charges under the contract of lnsurance wlth the Seeretary of Houalnz and: Urban Development, or monthl
charge (In lleu of mortgagoe insurance. prernlum), a8 the case may be;. vl
(Il) taxes, speclal aeeeuments, fire ‘and other hlzurd lnsuranee prernlums,
| - () interest on the note secured hereby; and )
AN amortization ot' the prlnclpal of nld note. R R

‘Any derlclency in the amount of nny euch aggregate ruonthly payment. ahell. unless made good by the hlortg

the due date of the next such payment, constitute an event of defoult under this mortgage. The Mortgagee may . collect a:
*41até charge'’ not to exceed two centa (2¢) for each dbllar ($1) of each payment more than lll’teen (15) daya tn arresrn to. "
: cover Jhe extra oxpense tnvolved ln handllng dollnquent paymonta. o : ; : L L o L

Ca, It. the total of the payments made By the Mortgagor under {b}of paragraph 2 precedmg shall exceed the amount

of payments ‘actually made by the Mortgagee Tor taxes or assessments ‘or ipsurance prernlums. as the case may be,
.such excess shall be credited by the Mortgagee on subsequent payments to be made by the Mortgagor.  If, however, v
" the monthly payments made by the Mortgagor under (b} of paraggaph 2 preceding shall not be sufficient to’ pay taxes

and assessments and insurance premiums, when the same shall beconie due and payable, then the Mortgagor shall
. pay to'the Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of such -.
' taxes, assessments. or insurance premlums shall be due.- If at any time-the Mortgagor shall tender to. the Mortgsgee,
" in accordance with the provisions of the note secured. hereby, full payment of.the entite indebtednéss represented
-+ thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor -

* all payments made under the provisions of {a) of paragraph 2 hereof which the Mortgagee has not become obligated * -
.. to pay to the Secretary of Housing and Urban- Deyelopment -and -any. balénce remalning in the funds accumulated :

under the provisions of (b) of paragraph 2 hEreol' - there shall be a default under any of the provisrons of this -
rt;

e |
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